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CITY OF MECHANICVILLE TOWN OF STILLWATER
INDUSTRIAL: DEVELOPMENT AGENCY
Balance Sheest
Decemker 31, 2009

Aggets
Cash 5 5,141
Receivabler 359
Total aeszets 5 5,500
Liabilities - accounts payable g
Tund balance 5,494
Total liabilities and fund bhalance & 5,500

Statement of Revenues, Sxpenses =nd Uhanges in Fund Balanca
For the Year Ended Decembesr 31, 2009

Revenue:
Administrative Fees : -
Municipal grants _ -

Intareat 10
Total revenue 10
Expenges:
Frofessional mervice contracts -
Professional acoounting and audit 2,415
Other operating expenses 2,322
Total expesngeg 4,737
Excegs (expenees) over revanuesg ( 4,727
fund balance at beginning of year 10,221

Fund Balance at end of vear § 5,494

Statement of Cash Flows
For the Year BEnded December 31, 2609

Operating activities:
Excezs (expensges) over ravanues { 4,727) "

(Decreage) in accounts pavable { 2,000)
Net cash (used) by operating activities

and net decrease in cash { 6,727}

Cash at beginning of year 11,868

Cash at end of year g 5,141

See accompanylng notes and independent auditor’s repoxt.
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CITY OF MECHAWICVILLE TOWN OF STILLWATER
INDUSTRIAL DEVELOEBEMENT ACGENCY
Netes Lo Financial Ststements
Decembar 31, 20089

1., Qrganization and Significant Acgounting Policies

Business Ackivity

The City of Mechanicville %own of 8tillwa-ar Industrial
Development Agency (Agenay) was creasted 1n 1980 ky the
yegpective Boards governing these nunigipalitices under the
provisiona of General Municipal Law Azticle 18- of New Yark
State for the purpose of encoursging economic growth in the
C¢ity of Mechanicville and Town of Stillwater. The Agenay is
a component unit of both the minicipalitiss. The governing
Boardas of those municipalities appoint the Agenuy's governing
board and also account for the Agency’'s transactions.

Bagie of Accounting

The financial statements of the City of Mechanicville Town

oI stillwater Industrial Developmenz Agency have been prepared
in conformity with sccounting principles prescribed by the New
York State Office of the EState Comptrsller for complying with
General Municipal Law, Saction 85%, in which every Industrial
Development Ageney is required to make an annual Fipancial
report. The most sigrificant difference between the regulatory
bagiz of accounting and generally accepted acecounting
principles (GAAP) ig that the Covernment Agaounting Standards
Board (GASB) Statement 34 "Bagi¢ Financial Statements and
Management’s Discussion and Analysis for State and Local
Governments" need not be implemented tao meet the requirements
cf Genexal Municipal Law. GBESE 34 would reguire significant
additional changes including:

Govarnment-Wide Reporting

Focug on rFunds

Changes in Budgetary Reporting

Full Aeorual Accounting Ineluding Depreciation
Management Discusgion and Analyais
Capitalimation of Infrastructurs Asgats

Management has considered adopting GASB 34 and determined that
avditing the financial statements utilizing the Comprehengive
Bagie of Accounting as prescribed by the State Comptroller as

degcribed above, ar opposed to GAAF, takes Fisoal gense for the
Agency.

Income Taxer

The Agency operates as an independent entity and is exempt £rom
Federal, New York State and local income taxes.

{continued)
See indapendent auditors’' report.
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2.,

CITY OF MECHANICVILLE TOWN OF STILLWATER
INDUSTRIAL DEVELOPMENT AGENCY
Wotes to Finarcial Statementes, Continued
December 31, 20008

Industrial Revenue Bond and Note Transactions

A_.l of tiae industriasl development revenue bonds and notes
iggued by the Agency are secured by property which is leased
to companies and is retired by leage payments. The bonde
and notes are not obligations of the Agency ox the State,
The Agency does not record aszetg® oy liabilities resulting
from completed bond and note issueg in ite accounts because
its primary function is to arrange the financing between the
borrowing companies and the bond and note holders, and funds
ariging thersfrom are controlled by trustees or banks acting
as figoal agents,

For providing thip conduit financing aervice, the Agency
receives application bond administration fees from the
borrowing companies. Such administrative fee income is
recognized upen application or the cloging and issuancae of
bonds, notes or straight lease trangactions, At Decsmber 31,
2009 there were no bonds and notes (issued in the name of the
Agenoyl on open projects.

The Agency has not issued any of its cwn obligationg through
December 31, 2009,

Investment of Cash

The Agency’s investment policies are governed by New York
Btatutes, as well as the Agency's own investment poliay,
Agency mcnies must be deposited in FDIC insured commercial
hanks or trust companies located in New York State in demand,
gavings, money market accounts and certificates of deposit.
Collateral ig regulred for all invested funds not coversd by
fedaral depoglt insurance, Obligations that may be pledged as
aollateral are cobhligaticne of the United States and its
agencies and the State and 1ts localities.

Deposits at December 31, 2009 totaling 55,141 were covered
by FDIC ingurance.

Annual Report Filing

The Agency is reguired to file an annual report in a specific
oi-line format called the Public Authorities Reporting
Information System (PARIS). BSuch report ie filed with the
State budget agency which oversszes the operations of varicus
State authorities, including Industrial Developrment Agencies.

{continued)

See indepencent auditor’s report,
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CITY OF MECHANICVILLE TOWN QF STILLWATER
INDUTSTRIAL DEVELOPMENT AGENCY
Notes to Financial Statements, Continued
December 31, 2009

4. Annual Report Filing (gontinued)

Supplemental information in the annual report Eiling fox
project data including general project information, project
location, applicant information as well ams certain project
employment information ig available from initial data provided
to the Agency by the project companies. Current project
etployment akt December 31, 200% and conetyxuction jobs during
2009 for projects in the construction phase are aleo provided
by the project companies. Property tax exemptions and PILOTS
paid are available from the Agency's records.

Conduit debt.if any, is reported based on amounts provided by
each project company at December 31, 2008, including increapes
and payments during the year and conduit debt calendar ysax end
balances, Project companies report the amount of sales tax
savings a8 a result of IDA status for projects in the
conatruction phase and alsc mortgage recording savings at

each projeat’s financial closing and such amcunta are jncluded
ag additional project tax exemptions.

Average egtimated salary data is noted as -0- for each project
glosed in years through the year 2007 because the project
gompanies were not reguired to provide such data.

The regquired reporting for straight lease projects was revised
te annual lease payment as the reporting did not reqguire annual
lease payment be provided for projects closed through 2007.

One project which clesed during 200% represents an additiom for
a previous project company.

See independent auditors’ repcrk.
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