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Indspendent Auditor’'s Repert On Internpal Gontrol Over Financial Revorting and on

Compllance and Other Matters Based On An Audit 8f Financial Statements Performed [n
Accordange With Government Auditing Standards

To the Board of Directors
City of Mechanieville Town of Stillwater Industrial Development Agancy

We havs audited the regulatory hasis financial siatemants of the City of Mechanicville
Town of Stillwater Industrial Developrent Agency, a component unit of both the Clty of
Mechanicville Town of Stiliwater , as of and for the year ended December 31, 2008, and have
issued our report thereon dated March 28, 2010. Wa conducted our audit in sccardanca with
auditing standards genarally accepted in the United States of America and the standards
applicable to financlal audlts contained in Government Auditing Standards, issued by the
Comptroller Ganeral of the Unitad Statas.

internal Contrel Over Financlal Raporting

In planning and performing our audit, we consldered City of Machanicville Town of
Stillwater Industrial Developmant Agency’s Internal contral over financial reporiing as a basls for
designing our auditing procedures for the purpose of expressing our oplnlon on the financlal
statements, but not for the purpose of expressing an oplnion on the affectivenass of City of
Machanlevlle Town of Stillwater Industrial Development Agency's intarnal control over financial
reporting. Accordingly, we do not express an opinion on the sffectivensss of the City of
Mechanicville Town of Stillwater Industrial Developmeant Agency's internal santrol aver financial
reperiing.

A deficiency [n internal control exists when the design ar operation of a control does not
allow management or employaes, in the normal course of parforming thalr asslgned funations,
to prevent or detect and correct mlsstatements on a timely basis. A material weakness is a
deficiency, or combination of deflclencles, In internal cantrel, such that there is & reasanable
possibility that a material misstatement of the Agency’s financial statements will not be
prevented or detected and corrected on & timely basis.

Our consideration of intarnal control over financial raporting was for tha limited purpose
deseribed in the first paragraph of this section and was not designed to identify all deficienciss
in internal control over financial reporting that might be deficiancies, significant deficienciss or
material weaknesses. We did not [dentify any deficiencies in intermal control financial reporting
that wa consider to ba materlal weaknesses, as defined abave.
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Complianee and Other Mattars

As part of obtaining reasonable assurance about whether City of Mechanicville Town of
Stilwater industrial Developmisnt Agency's financlal statements are fres of material
misstatament, we performed tests of its compliance with certain provisions of lawe, reguiations,
contracts and grants, noncompliance with which could have a direct and materlal affsct on the
determinatlon of financial statemsnt amounis. However, providing an opinion on sompliznce
with thoss provisions was not an objsctive of our audlt and, accordingly, we do not express
guch an opinion. The results of our tests disclorsd no instances of noncompliance that are
required to be reparted under Government Auditing Standards.

This report is intendad solely for the information and use of the Board of Directars and

management and is not intended to be and shauld net be used by anyona ather than tha
spacified partles.

Very truly yours,
WILSON, STARK & BASILA
Cerfified Public Accountants, PC

BRYAN T. BABILA, CPA

Nated: March 28, 2010
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