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June 20, 2008

Fredette, Sankowski and Company CPA’s

Sirs:



   REPRESENTATION LETTER
The City of Mechanicville Town of Stillwater Industrial Development Agency has engaged you to perform an audit of its financial statements as of December 31, 2007 and for the year then ended.  While the financial statements are the responsibility of Agency management, you have been engaged to express an opinion on the financial statements based on your audit.

As a part of your audit, we make the following representations on the financial statements and project data pages included in the annual financial report mandated by the New York State Budget Office for Public Authorities and the State of New york Office of the State Comptroller as of December 31, 2007 and for the year then ended to the best of our knowledge:

    º All assets of the agency are included in the financial statements and none are

      encumbered by any debt.
   º All cash is deposited in accounts of banks which are approved depositories by

     the Agency’s Board of Directors.  All cash is secured by FDIC insurance as

     required for government agencies.

   º Receivables represent valid claims from debtors and as of December 31, 2007
     are determined to be collectible.

   º The Agency does not own any real or personal property.

  º The operating and non operating revenues represent all revenue earned by the 

     Agency in 2007 whilc contractual expenses include all operating expense 

     payments made by the Agency in 2007.  All Payments made by the Agency are 

     supported by vouchers and invoices for services rendered, products or subscriptions

     provided by vendors or by contract or Board of Director resolution.  All checks in

     payment were issued under dual signatures as required by Agency policy.
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  º The project data in pages 17-18 is included based on either Agency file documentation

     or information supplied by the project companies, as appropriate.  The property tax
     exemptions (regular tax data) is based on assessments and applicable county and

     school district tax rates as well as local rates where such taxes are levied.  The    

     PILOTS billed and collected are Agency computations for each project based on
     data as set forth in each PILOT agreement including the required assessment 

     under the terms of the PILOT at taxing jurisdiction rates and we represent these

     to be accurate to the best of our knowledge.  All PILOTS received were distributed

     and paid to the taxing jurisdictions in the appropriate amounts for taxes levied by the 

     taxing entities.  Jobs and employment data in the financial report are included based 

     on data provided by the project companies.

    Certain responses in project data in the annual report are answered as required by

    the on-line software for the report.  The responses for those items as detailed in

    the last two paragraphs of note 4 to the financial statements may or may not be

    accurate but our responses are as required by the reporting software.

 º Any other matter either included in or having a potential impact on the financial

   report, as noted, and as discussed with you is represented to be accurate to the 

   best of our knowledge.

We make these representations to assist your and be a part of your procedures relating to your audit of the Agency’s financial statements of December 31, 2007 and for the year then ended.







Saverio Carabis, Treasurer







Barbara Zecca Corsale, Chairperson
